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SUBJECT: RAILWAY ELECTRIFICATION PROJECT 
REF TAIPEI 4180 

1. RAILWAY ELECTRIFICATION BID DOCUMENTS OPENED AUGUST 
10. BIDS SUBMITTED BY GE/MK, GEC AND 50 CYCLE GROUP AS 
EXPECTED. 



2. ON BASIS PRELIMINARY STUDY GE/MK BELIEVE THEY ARE 
LOW BIDDER BT NOT BY WIDE MARGIN. ANDERSON OF GE 
INFORMED COMMATT HIS BELIEF THAT GE/MK HAVE PUT TOGETHER 
A PACKAGE SUPERIOR TO EITHER GEC OR 50 CYCLE AND THAT 
MAIN COMPETITOR WILL BE GEC. 

3. REGARDING FINANCING ANDERSON STATED THAT ON BASIS 
QUICK APPRAISAL GE/MK FINANCIAL PROPOSAL IS NOT AS 
ATTRACTIVE AS THOSE OF GEC OR 50 CYCLE. 
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4. GEC/LAZARD BROS OFFER GRACE PERIOD TO DATE OF 
COMPLETION (ROUGHLY 4 TO 5 YEARS) PLUS 12 YEAR REPAYMENT 
PERIOD. WILL FINANCE 90 PERCENT OF UK PARTS OR TOTAL 

SUM OF BETWEEN 69 TO 75 MILLION POUNDS STERLING. INTEREST 
RATE IS 6 PERCENT PLUS A ONE TIME 1 PERCENT COMMITMENT 
FEE. OTHER CHARGES INCLUDE A .2 PERCENT NEGOTIATION 
COMMISSIOF AND A ONE TIME .05 PERCENT MANAGEMENT 
COMMISSION. INTEREST TO BE SET AT PREFERENTIAL FIXED 
RATE OF INTEREST FR EXPORT FINANCING PREVAILING AT TIME 
CONTRACT SIGNED. LAZARDS ALSO WILL ARRANGE (IF DESIRED) 
DOWNPAYMENT FINANCING IN EURODOLLARS AT 1 PERCENT OVER 
LONDON INTERBANK RATE PREVAILAING AT TIME CONTRACT SIGNED. 

5. GEC GROUP REPRESENTING GERMAN, BELGIUM, FRENCH, SWISS 
AND UK FIRMS HAVE COME UP WITH FINANCE PACKAGE WHICH 
AVERAGES OUT AT 6.725 PERCENT ACROSS THE BOARD WITH NO 
OTHER CHARGES, INCLUDES AN AVERAGED OUT GRACE PERIOD OF 
5 YEARS WITH 12 YEARS REPAYMENT SCHEDULE. 

GLEYSTEEN 
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